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Summary of 6/30/2019 Experience

 Approximately 100% of market reflected
 Methodologies consistent with 1/1/2020 Filing
 Projected loss ratio for 2020 policies: 0.574
 1 point decrease from 1/1/2020 Filing projection (0.583) due to lower loss development
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Cumulative Incurred Development from 12 to 108 Months
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5Source: WCIRB aggregate financial data

As of June 30, 2019
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Cumulative Paid Development from 12 to 108 Months
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6Source: WCIRB aggregate financial data

As of June 30, 2019
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Paid Medical Quarterly Development (Exhibit 9.4)
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7Source: WCIRB aggregate financial data

As of June 30, 2019

1.122 1.124
1.111 1.111

1.111 1.105 1.100
1.092

1.064 1.061 1.055
1.059 1.057

1.049
1.03

1.08

1.13

05 06 07 08 09 10 11 12 13 14 15 16 17

Accident Year

From 24 to 27 Months From 27 to 30 Months
From 36 to 39 Months From 39 to 42 Months



Lien Payments as a Share of Total Medical Services Paid in 2018
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8Source: WCIRB medical transaction data

As of December 31, 2018
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Cumulative Incurred Development from 108 to 228 Months
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9Source: WCIRB aggregate financial data

As of June 30, 2019
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Cumulative Paid Development from 108 to 228 Months
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10Source: WCIRB aggregate financial data

As of June 30, 2019
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Cumulative Incurred Development from 228 to 360 Months
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11Source: WCIRB aggregate financial data

As of June 30, 2019
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Cumulative Paid Development from 228 to 360 Months
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12Source: WCIRB aggregate financial data

As of June 30, 2019
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Change in Projected Medical Development Factor
3/31/2019 to 6/30/2019 Experience
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13Source: WCIRB aggregate financial data
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Projected Ultimate Indemnity Loss Ratios (Exhibit 3.1)
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14Note: All loss ratios are adjusted to the loss development methodology reflected in the 8/1/2019 Agenda and may not be comparable to the actual loss ratios projected at that time.
Source: WCIRB aggregate financial data

As of June 30, 2019
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Projected Ultimate Medical Loss Ratios (Exhibit 3.2)
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Note: All loss ratios are adjusted to the loss development methodology reflected in the 8/1/2019 Agenda and may not be comparable to the actual loss ratios projected at that time.
Source: WCIRB aggregate financial data
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Ultimate Indemnity Claim Settlement Ratios (Exhibit 11.2)
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16Source: WCIRB aggregate financial data and projections

As of June 30, 2019

35.5% 35.5% 35.5% 35.4% 35.5% 36.1% 37.4% 39.4% 41.9% 42.4%

10%

20%

30%

40%

50%

60%

2009 2010 2011 2012 2013 2014 2015 2016 2017 2018

At 18 Months

53.2% 51.1% 51.9% 52.5% 53.6% 55.0% 56.2% 58.8% 61.3% 63.9%65.9% 64.5% 65.4% 66.8% 68.3% 70.0% 71.6% 74.3% 76.7%75.0% 74.0% 75.8% 77.1% 78.5% 80.4% 82.1% 84.1%

45%

55%

65%

75%

85%

95%

2008 2009 2010 2011 2012 2013 2014 2015 2016 2017
Accident Year

At 30 Months At 42 Months At 54 Months



Average Annual Wage Level Change Forecast (Exhibit 5.1)
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17Source: Average of UCLA Anderson School of Business and California Department of Finance forecasts

As of June/April 2019
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Projected Changes in Indemnity Claim Frequency (Exhibits 6.1 & 12)
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18Source: 2018 and 2019 are based on changes in aggregate indemnity claim counts compared to changes in statewide employment. All other estimates are based on unit 
statistical indemnity claim counts compared to reported insured payroll. Forecasts produced by the WCIRB Econometric Claim Frequency Model.
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Projected Changes in On-Level Indemnity Severity (Exhibit 6.2)
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19Source: WCIRB aggregate financial data and projections

As of June 30, 2019
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Indemnity Severity Changes Projected from Early Evaluations 
Compared to Current
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20Source: WCIRB aggregate financial data

As of June 30, 2019
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Projected Changes in On-Level Medical Severity (Exhibit 6.4)
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21Source: WCIRB aggregate financial data and projections. Excludes MCCP costs.

As of June 30, 2019
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Medical Severity Changes Projected from Early Evaluations 
Compared to Current
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22Source: WCIRB aggregate financial data

As of June 30, 2019
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Incremental Paid Medical per Open Indemnity Claim During the 
Development Period
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As of June 30, 2019
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Projected On-Level Indemnity Loss Ratios (Exhibit 7.1)
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24Source: WCIRB aggregate financial data and projections

As of June 30, 2019
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Projected On-Level Medical Loss Ratios (Exhibit 7.3)
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25Source: WCIRB aggregate financial data and projections. 2010 and prior years adjusted to a level that excludes MCCP costs.

As of June 30, 2019
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New Medical 
Benchmarking 
Reports



N
ew

 M
ed

ic
al

 B
en

ch
m

ar
ki

ng
 R

ep
or

ts

27

Goal of the Benchmarking Report:
 Enable insurer members to compare its 

medical cost trends and patterns to the 
California insurance industry as a whole

 Help insurer members identify areas to 
investigate in a timely manner

Features of the 
New Benchmarking Report:
 Data Visualization 
 Tailored to executives in addition to 

underwriters, claims managers and actuaries
 Highlight the leading costly categories for 

each insurer and compare them to the 
statewide patterns

Previous Report

New Report (released in July 2019)

MORE FEATURES

New WCIRB’s Quarterly Medical 
Benchmarking Report
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